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From 

Sender'!l direct dial 

Sender's fax 

To 

Yves Fortier 

Slephen M Schw~bcl 

Daniel ;-.1. Price 

C.c. 

Emmanuel Gaillard 

Yas Banitatemi 

Philippe Pinsolle 

13rooks W. Daly 

CLEARY GOTTLIEB STEEN Be HAMILTON LLP 

l>.VOCATS AU B.I~RREAU DE PARIS 

12, RUE DE TILSITT 

7SOOe PARIS FRANCE 

<33) 1-40-74-69-00 

FACSIMILE 

Robert T. Greig 
Date 

Claudia Annacker 

3 3-l-40-7 4-68·00 For retraosolissioo 

33-l-45-63-66-3 7 Total pages sent 

At Fax 

Ogilvy Renault 00 I 514 286 8047 

00 I 202 736 8709 

Sidley Austin Brown & 
00 1 202 736 8711 

WoodLLP 

Sheannan & Sterling LLP 0153897070 

Shearman & SLerling LLP 01 53 89 70 70 

Shearman & Sterling LLP 01 53 89 70 70 

Permanent Court of 
00 31 70 302 4167 

Arbitration 

Please see attached. 
SENT 

2 8 JUIL 2005 

---

July 29, 2005 

33-1-40-74-68-00 

3 

!~bone 

00 I 514 847 4740 

00 l 202 7 36 8328 

00 1 202 736 8226 

0153 89 7000 

01 5J 89 70 00 .... 

01 53 89 70 00 

00 31 70 302 4165 

This fuc~imile mt",~uge '" beins :ienl by tlr on behalf of a lawyer: it is mtQI\dcd for rhc :xclusivc us.: of !he ~ddrc;;s .. -c num'-d nbovc :md may cons!llurc 
mfom1atron th,\t is privile~ccl or eonftdenti:•l <>r nlhe'l"'\vi..,., lc::gully I!'Jtemrt l'mm di~dMure II you llave rece1'ved this f3ceimilc message in error, ple.lSc do not 

rc;~d, copy or clissmnnutc. N••tify u~ immediately hy tc:lt!phone and rerum the origill.li facsimile to \IS by m~il. 

[Pam ~ 11•11 t. S ' I] 

:2·;1-(1':'-.200':. 1 s; 08 P.01 
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CLEARY GOTTLIEB STEEN & HAMILTON LLP 

~·•E t...U:IIu-t,.... ll""'%1· 
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#•~"...C P'"l:./.:f<f:.OV\.J.\th,1 LV£N..:£, tJ Jt 

~ .. ;:."4lt\'1~T"''•4 ......-: :\'V".C:.C,I;,c• 

~tJE l..;'r:, t..;lo .... ,.. S? 

l CA""· GFIV•-;;::.:1.: 

.. 11' ,.I...A:.:i rtt:,.,..;( 
"";:~ QJ~o~ t4•:,w,:.t :..-:rc
~,.oo·,r•'="=''4 c:-::v ~~;."" 

o,.,,~L.ET::~I'-"1· t..:~;t: ... .or :Of." 

I ~:;, ~:lA ..... ::.::.::-ww 

L. Yves Fortier, Esq. 
Ogilvy Renault 

Suite 1100 

1981 McGill College A venue 

Montreal QC H3A 3Cl 
Canada 

Judge S~cphcn M. Schwebel 

I 50 I K Strccr, N. W. 

Washington, D.C. 20005 

USA 

Daniel ~· Price, Esq. 

AVOCATS AU 9J\RREAU OE FARIS 

12, RUE OE TILSITT 

75008 PARIS 

01 40 74 68 00 

01 .ss 63 es J7 

wWW CI.E ... ~VGOTTI.I!::Iil COM 

July 29, 2005 

._ • .., •I)W£fa 
JJn IC W101tr1Jr:'O ::TQ,..~:C"' :::' 
.._,::f l t ""t.t'"Nilt,.\.'"'111 AJrl M4lff 

TH(I:)eof.1 ... .;y!)~ Alt¥.1 $II 

"'nt;l;l; ~~n<.,.tel:' 

t"1~z.:..a. Qj :;.r-... .;.,,,.. I, 

..Ntu'7 Ao'JM£ 

'llo\ 11411 PAGLO 1 

U,..Ufl Qt C:f'11U4 t'?~ft 

~tiE fJ.t.A0£tJ Ar,..,.,C 

:f"'IN·'*""::'-'~Ic,..-,:cfl't Dt..u .. OJW: 

'a:·~ "..\:hAi~l·':lit-1 'j .;tfi",;M'£ 
r:IH'~··u·-,-.~~:, • "t""t("r<"l ton .. ~t:'\ 

BY UPS AND 

FA.tX: 00.1.514.286.8047 

BYUPSAND 

r AX: 00. 1.202.736.87.09 

Sidley Austin Brown & Woods LLP 
1501 K Street, N.W. 

J3Y UPS AND 
FAX: 00.1.202.736.87.11 

Washington: D.C. 20005 

USA 

Dear Sirs: 

Re: IIullev Enterprises Limited v. The Russian federation 

Yukos Universal Limited v. The Russian federation 

Veteran Petroleum Limited v. The Russian Federation 

W.: acknowledge receipt of the letter submitted on behal r of the Claimants 

dated July 22. 2005, and the letter of the Chairman dated July 22, 2005, which invites the 

response of the Russian Federatwn. 

On behalf of the Russian Federation we accept The Hague as an appropriate 
venue lor a preliminary procedural hearing, and accept that it be held in the premises of the 

Pem1•ment Court of Arbitration. We suggest that this hearing be scheduled for a date 
convenient to all ofthe participants in September 2005. 

P.02 
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The Russian Federation would further propose that The Hague be selected as 

the venue for the above-referenced arbitrations. We would also propose that the arbitrations 

bt! administered by the Pem1anent Court of Arbitration. 

Regarding the time for the Russian Federation to submit its Statement of 

Defense in the above-referenced arbitrations pursuant to Article 19 of the UNCITRAL 

Arbitration Rules, the Russian Federation would propose that lhe deadline for such 

submission be November 15, 2005. In the alternative, the Russian Federation proposes that 

an appropriate deadline be discussed at the first preliminary procedural hearing. 

In lixing dcadllnes in the above-relerence arbitrations. the Russian Federation 

respectfully submits rhat the .1\rbitral Tribunal should take into account the unprecedented 

size and scope of the claims asserted. and thal they call into question the actions and policies 

of each of lhe following ministries: Ministry or Justice, Ministry of Finance. Ministry of Tax 
and Levies, Ministry of Interior, Ministry of Trade and Commerce, ),finistry ofEnergy, and 

Ministry of Foreign A !lairs, as wclJ as the Russian courts. the Duma, and the Presidential 

Administration. Coordination of submissions on behalf or the Russian Federation is thus 

necessarily a time-consuming process. We would also request that the Arbitral Tribunal take 

into account that the nom1ol vacation period in Russia encompa...~ses the second half of July 

and all of August. 

It is true that the requests for arbitration in the above-referenced arbitrations 

have been in the possession of the Russian Federation lor some time. The Russian Federation 

during that time has reached the determination to a~cl!pt the jurisdiction of this Arbitral 

Tribunal to determine its own jurisdiction and has participated fi11ly in the process of 

constitution of the Arbitral Tribunal. We respectfully submit) however, that the above

reterenccd Requests for Arbitration represent the first and unprecedented anempt by any 

claimant-against any State to submit the latter to international dispute settlement procedures 

on the basis of a consent allegedly expressed in a treaty subject to ratification that the State in 

question has not ratified. 

We \'telcomc the constitution of the Arbitral Tribunal and look forward to 

working with the T rihunal. 

Cc: Emmanuel Gaillard, Esq. 

Y as Banifatcmi. Esq. 
Philippe Pinsolle, Esq. 
Brooks W. DaJy, Esq. 

Robert T. Greig/Claudia Annackcr 
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